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1. Review of Operations for the Interim
Period

３



 Mar. 31, 2003

Scope of Consolidation

96 companies
・Consolidated subsidiaries: 57

・Companies accounted for

          by the equity method: 39

＜Increase and Decrease in consolidated subsidiaries＞
・Newly consolidated: Nippon Oil Information Technology Corporation,
 Dai Nippon Construction.

・New companies accounted for by the equity method:　Nippon Oil
 Exploration(Malaysia), Ltd.,  Nippon Oil Exploration(Sarawak), Ltd.,
 Tianjin Nisseki Lubricants & Grease Co., Ltd., 5 “Enets Hanbai” companies

＜Increase in companies accounted for by the equity method＞

 Sep. 30, 2003

・Excluded from consolidation: Tokyo Tanker Kinkai Co., Ltd.,
 Nippon Oil Information System Co., Ltd.

88 companies
・Consolidated subsidiaries: 57

・Companies accounted for

          by the equity method: 31

４



Highlights of the consolidated Income

５

Change Change

Crude Oil Price ($/Bbl) 24.9 ＋ 1.8 26.7 ＋ 0.2 26.5
124.3 �5.7 118.6 �1.4 120

D o m e s t i c  f u e l  d e m a n d  i n c l u d i n g
c r u d e  o i l 　 ( 1 0, 0 0 0 k l ) 2,384 ＋ 158 2,542 �18 2,560

(billion yen) (billion yen) (billion yen) (billion yen) (billion yen)

Net sales 1,856.9 ＋ 137.2 1,994.1 �65.9 2,060.0

Operating income 23.2 �4.7 18.5 �5.5 24.0

Net non-operating
income (loss)

� 3.5 ＋ 4.8 1.3 ＋ 2.3 � 1.0

Recurring income 19.7 ＋ 0.1 19.8 �3.2 23.0
(excluding inventory factors) (�2.4) (＋ 39.5)   (37.1) (�2.7)   (39.8)

Net extraordinary
income (loss)

� 17.9 ＋ 19.3 1.4 ＋ 2.4 � 1.0

Net income 0.5 ＋ 9.7 10.2 �1.8 12.0

Previous
interim period
Sep.30, 2002

Current interim
period  Sep.30,

2003

Current interim
period  Sep.30, 2003
(Estimate released in

Augst 2003)

Yen/dollar exchange rate (¥ /$)



Summary Analysis of Changes in Recurring Income:
(a)Year on year

<Recurring Income> ▲¥2.4 billion ⇒ ¥37.1 billion (+¥39.5 billion)
(excluding inventory factors)

６

（¥  b i l l i o n ）

＋ ２８.７

＋ ９.３

▲ ６.９

＋ ９.３

（５）O t h e r ▲ ５.７

＋ ３４.７

（６）I m p r o v e m e n t s  o f  n o n - o p e r a t i n g  i n c o m e ＋ ４.８

＋ ３９.５

R e c u r r i n g  i n c o m e
　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )

＜ I n v e n t o r y  f a c t o r s 　 ▲ ３９ . ４   （＋ 2 2 . 1  ⇒  ▲ 1 7 . 3 ）＞

（２）C o s t  r e d u c t i o n s  a n d  i n c r e a s e s  i n  e f f i c i e n c y

（１）S a l e s  v o l u m e  i n c r e a s e s  a n d
    p r o f i t  m a r g i n  i m p r o v e m e n t s

（３）I m p a c t  o f  t e m p o r a r y  r e f i n e r y  s h u t - d o w n s

（４）O p e r a t i n g  i n c o m e  i n  t h e  o i l  E & P  d e v i s i o n

O p e r a t i n g  I n c o m e
　 　 　 　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )



Summary Analysis of Changes in Recurring Income :
(b)Change from Original Forecast (August 2003)

７

<Recurring Income> ¥39.8 billion ⇒ ¥37.1 billion (▲¥2.7 billion)
(excluding inventory factors)

（¥  b i l l i o n ）

＋ 0 .３

▲ 0 .４

▲ 0 .３

▲ ４ .６

▲ ５.０

（５ ）I m p r o v e m e n t s  o f  n o n - o p e r a t i n g  i n c o m e ＋ ２.３

▲ ２.７

R e c u r r i n g  i n c o m e
　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )

＜ I n v e n t o r y  f a c t o r s 　 ▲ 0 . 5   （▲ 1 6 . 8  ⇒  ▲ 1 7 . 3 ）＞

（１ ）C o s t  r e d u c t i o n s  a n d  i n c r e a s e s  i n
　 　 e f f i c i e n c y

（２ ）I m p a c t  o f  t e m p o r a r y  r e f i n e r y  s h u t - d o w n s

（３ ）O p e r a t i n g  i n c o m e  i n  t h e  o i l  E & P  d e v i s i o n

（４ ）S a l e s  v o l u m e  i n c r e a s e s ,
    p r o f i t  m a r g i n  i m p r o v e m e n t s  a n d  o t h e r

O p e r a t i n g  I n c o m e
　 　 　 　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )



Sales Volume (Unconsolidated)

８

C h a n g e

 ( 1 0 , 0 0 0  k l ) ％  ( 1 0 , 0 0 0  k l )

7 0 5    ＋ 0 . 3     7 0 7    

（ P r e m i u m ） ( 1 4 6 )   ( ▲ 4 . 7 )    ( 1 3 9 )   
（ R e g u l a r ） ( 5 5 1 )   ( ＋ 1 . 6 )    ( 5 6 0 )   

2 8 7    ▲ 1 . 2     2 8 4    
5 9    ＋ 6 . 4     6 2    

1 7 6    ＋ 5 . 4     1 8 5    
4 3 8    ▲ 4 . 7     4 1 8    
3 0 6    ＋ 1 2 . 3     3 4 4    

3 5 5    ＋ 2 1 . 6     4 3 2    

（ F o r  e l e c t r i c  p o w e r ） ( 1 2 2 )   ( ＋ 6 8 .7 )    ( 2 0 5 )   

（ F o r  g e n e r a l  u s e ） ( 2 3 3 )   ( ▲ 3 . 0 )    ( 2 2 7 )   

2 , 3 2 6    ＋ 4 . 6     2 , 4 3 2    

5 8    ＋ 9 0 . 9     1 1 0    

2 , 3 8 4    ＋ 6 . 6     2 , 5 4 2    

1 , 2 8 3    ＋ 4 . 4     1 , 3 4 0    
3 , 6 6 7    ＋ 5 . 9     3 , 8 8 2    

P r e v i o u s  i n t e r i m  p e r i o d
S e p . 3 0 ,  2 0 0 2

C u r r e n t  i n t e r i m  p e r i o d
S e p . 3 0 ,  2 0 0 3

G a s o l i n e

N a p h t h a

J e t  f u e l

K e r o s e n e

D i e s e l  f u e l

D o m e s t i c  d e m a n d
i n c l u d i n g  c r u d e  o i l

B a r t e r  j o i n t ,  o t h e r

T  o  t  a  l

F u e l  o i l  A

F u e l  o i l  C

T o t a l  d o m e s t i c
f u e l  d e m a n d

C r u d e  o i l



Breakdown of Extraordinary Income (Loss)

９

（¥ billion）

(１) Profit (loss) on disposal of assets 2.7

(２) Other ▲1.3

T　o　t　a　l 1.4



Principal Data by Operating Segment

１０

(1)Net  sales (￥ bi l l ion)

1,700.9  (＋ 100 .5) 120.1  (＋ 17.1) 138.6  (＋ 20.2) 34.5 (▲ 0.6)

      　   　  F igures  inc lude  ￥ 35.6  bi l l ion (+￥ 17 .3  b i l l ion  year  on  year)  in  net  sa les  o f  the  o i l
                exp lora t ion  and  deve lopment  d iv i s ion

Note:  Figures in parentheses are year on year changes.

(2 )  Operat ing  income (￥ bi l l ion)

11.1 (▲ 4.0) 3.6 (＋ 1.6) ▲ 0.4 (▲ 1.3) 4.2 (▲ 1.0)

      　   　  F igures  inc lude  ￥ 15.0  bi l l ion (+￥ 9 .3  b i l l i on  year  on  year )  in  operat ing  income o f
                the  o i l  exp lora t ion  and  deve lopment  d iv i s ion

Note:  Figures in parentheses are year on year changes.

Total    1 ,994.1  （+137.2）

Petrochemica l
operat ions

Construct ion O t h e r
Petro leum fue l
and  crude  o i l

Total    18.5   （▲ 4.7）

Petro leum fue l
and  crude  o i l

Pe trochemica l
operat ions

Construct ion O t h e r



2. Outlook for Fiscal 2004

１１



Outlook for the Consolidated Statements of Operations

１２

C h a n g e C h a n g e

C r u d e  O i l  P r i c e  ( $ / B b l ) 2 6 . 3 ＋ 0 .2 2 6 . 5 ＋ 1 .0 2 5 . 5
1 2 2 . 4 ▲ 8 .4 1 1 4 ▲ 6 1 2 0

D o m e s t i c  f u e l  d e m a n d  i n c l u d i n g
c r u d e  o i l 　 ( 1 0 , 0 0 0 k l ) 5 , 5 4 8 ▲ 1 8 3 5 , 3 6 5 ＋ 1 5 5 , 3 5 0

(b i l l i on  yen) (b i l l i on  yen) (b i l l i on  yen) (b i l l i on  yen) (b i l l i on  yen)

Net  sa l e s 4 , 1 8 7 . 4 ＋ 2 2 .6 4 , 2 1 0 . 0 ▲  1 1 0 .0 4 , 3 2 0 . 0

O p e r a t i n g  i n c o m e 9 6 . 6 ▲ 5 1 .1 4 5 . 5 ▲  1 5 .5 6 1 . 0

N e t  n o n - o p e r a t i n g
income  ( l o s s ) ▲  5 .8 ＋ 4 .3 ▲  1 .5 1 . 5 ▲  3 .0

R e c u r r i n g  i n c o m e 9 0 . 8 ▲ 4 6 .8 4 4 . 0 ▲  1 4 .0 5 8 . 0
( e x c l u d i n g  i n v e n t o r y  f a c t o r s ) ( 4 2 . 7 ) (＋ 4 2 . 8 )    ( 8 5 . 5 ) (▲ 6 . 1 ) ( 9 1 . 6 )

N e t  e x t r a o r d i n a r y
income  ( l o s s ) ▲  2 6 .6 ＋ 2 1 .1 ▲  5 .5 ▲  2 .5 ▲  3 .0

N e t  i n c o m e 3 2 . 3 ▲ 1 8 .3 1 4 . 0 ▲  1 1 .0 2 5 . 0

％  ％    ％  ％    ％  

R O E 3 . 5  ▲ 2 . 0   1 . 5  ▲ 1 . 2   2 . 7  

F i s c a l  2 0 0 3
( A c t u a l )

F i s c a l  2 0 0 4
( O u t l o o k )

Fisca l  2004
(Est imate  re leased  in

A u g u s t  2 0 0 3 )

Yen /do l lar  exchange  ra te  ( ¥ / $ )

( s e cond  h a l f )

26 . 4

( s econd  ha l f）

110



Summary Analysis of Changes in Recurring
Income: (a)Year on year

１３

<Recurring Income> ¥42.7billion ⇒ ¥85.5 billion (+¥42.8 billion)
(excluding inventory factors)

（¥  b i l l i o n ）

＋ ２７.０

＋ ２１.６

▲ ９.１

＋ ６.２

（５ ）O t h e r ▲ ７.２

＋ ３８.５

（６ ）Im p r o v e m e n t s  o f  n o n - o p e r a t i n g  i n c o m e ＋ ４.３

＋ ４２.８

R e c u r r i n g  i n c o m e
　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )

＜ I n v e n t o r y  f a c t o r s 　 ▲ 8 9 . 6   （＋ 4 8 . 1  ⇒  ▲ 4 1 . 5 ）＞

（２ ）C o s t  r e d u c t i o n s  a n d  i n c r e a s e s  i n  e f f i c i e n c y

（１ ）S a l e s  v o l u m e  i n c r e a s e s  a n d
    p r o f i t  m a r g i n  i m p r o v e m e n t s

（３ ）Im p a c t  o f  t e m p o r a r y  r e f i n e r y  s h u t - d o w n s

（４ ）O p e r a t i n g  i n c o m e  i n  t h e  o i l  E & P  d e v i s i o n

O p e r a t i n g  I n c o m e
　 　 　 　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )



Summary Analysis of Changes in Recurring Income :
(b)Change from Original Forecast (August 2003)

１４

<Recurring Income> ¥91.6 billion ⇒ ¥85.5 billion (▲¥6.1 billion)
(excluding inventory factors)

（¥  b i l l i o n ）

▲ ３.４

▲ ０.６

▲ １.０

▲ ２.６

▲ ７.６

（５）I m p r o v e m e n t s  o f  n o n - o p e r a t i n g  i n c o m e ＋ １.５

▲ ６.１

R e c u r r i n g  i n c o m e
　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )

＜ I n v e n t o r y  f a c t o r s 　 ▲ 7 . 9   （▲ 3 3 . 6  ⇒  ▲ 4 1 . 5 ）＞

（１）C o s t  r e d u c t i o n s  a n d  i n c r e a s e s  i n  e f f i c i e n c y

（２）I m p a c t  o f  t e m p o r a r y  r e f i n e r y  s h u t - d o w n s

（３）O p e r a t i n g  i n c o m e  i n  t h e  o i l  E & P  d e v i s i o n

（４）S a l e s  v o l u m e  i n c r e a s e s ,
    p r o f i t  m a r g i n  i m p r o v e m e n t s  a n d  o t h e r

O p e r a t i n g  I n c o m e
　　　　 ( e x c l u d i n g  i n v e n t o r y  f a c t o r s )



Outlook for Sales Volume (Unconsolidated)

１５

C h a n g e

 ( 1 0 , 0 0 0  k l ) ％  ( 1 0 , 0 0 0  k l )

1 , 3 8 9    ＋ 0 . 5     1 , 3 9 6    
（ P r e m i u m ） ( 2 7 9 )   ( ＋ 1 . 4 )    ( 2 8 3 )   
（ R e g u l a r ） ( 1 , 0 9 6 )   ( ＋ 0 . 3 )    ( 1 , 0 9 9 )   

6 0 0    ＋ 0 . 3     6 0 2    
1 2 1    ± 0 . 0     1 2 1    
7 2 2    ▲ 3 . 0     7 0 0    
8 8 3    ▲ 4 . 1     8 4 7    
7 2 6    ＋ 3 . 4     7 5 1    
8 8 3    ▲ 9 . 7     7 9 7    

（ F o r  e l e c t r i c  p o w e r ） ( 3 7 5 )   ( ▲ 1 6 .0 )    ( 3 1 5 )   

（ F o r  g e n e r a l  u s e ） ( 5 0 8 )   ( ▲ 5 . 1 )    ( 4 8 2 )   

5 , 3 2 4    ▲ 2 . 1     5 , 2 1 4    

2 2 4    ▲ 3 2 . 6     1 5 1    

5 , 5 4 8    ▲ 3 . 3     5 , 3 6 5    

2 , 8 3 5    ＋ 4 . 2     2 , 9 5 5    
8 , 3 8 3    ▲ 0 . 8     8 , 3 2 0    

D o m e s t i c  d e m a n d
i n c l u d i n g  c r u d e  o i l

B a r t e r  j o i n t ,  o t h e r

T  o  t  a  l

F u e l  o i l  A

F u e l  o i l  C

T o t a l  d o m e s t i c
f u e l  d e m a n d

C r u d e  o i l

N a p h t h a

J e t  f u e l

K e r o s e n e

D i e s e l  f u e l

F i s c a l  2 0 0 3
( A c t u a l )

F i s c a l  2 0 0 4
( O u t l o o k )

G a s o l i n e



Breakdown of Extraordinary Income (Loss)

１６

（¥ billion）

(１) Profit (loss) on disposal of assets ▲2.4

(２) Other ▲3.1

T　o　t　a　l ▲5.5



Principal Data by Operating Segment

１７

(1 )Ne t  sa l e s （¥  b i l l i o n ）

3 ,532 .0  (▲ 6 7 . 6 ) 235 .0  (＋ 1 5 . 1 ) 375 .0  (＋ 7 1 . 0 ) 68 .0  (＋ 4 . 1 )

 　　           F i g u r e s  i n c l u d e  ￥ 5 9 . 3  b i l l i o n  ( +￥ 1 3 . 5  b i l l i o n  y e a r  o n  y e a r )  i n  n e t  s a l e s  o f  t h e  o i l
 　　           e x p l o r a t i o n  a n d  d e v e l o p m e n t  d i v i s i o n

Note :  F igures  in  parentheses  are  year  on  year  changes .

( 2 )  O p e r a t i n g  i n c o m e （¥  b i l l i o n ）

23 .2  (▲ 49 .7 ) 7 .4  (＋ 1 . 7 ) 7 .1  (▲ 0 . 9 ) 7 .8  (▲ 2 . 2 )

 　　           F i g u r e s  i n c l u d e  ￥ 2 1 . 3  b i l l i o n  ( +￥ 6 . 2  b i l l i o n  y e a r  o n  y e a r )  i n  o p e r a t i n g  i n c o m e  o f
 　　           t h e  o i l  e x p l o r a t i o n  a n d  d e v e l o p m e n t  d i v i s i o n

Note :  F igures  in  parentheses  are  year  on  year  changes .

Tota l    4 , 210   （+22.6）

P e t r o c h e m i c a l
o p e r a t i o n s

C o n s t r u c t i o n O t h e r
P e t r o l e u m  f u e l
a n d  c r u d e  o i l

Tota l    45 .5   （▲ 51.1）

P e t r o l e u m  f u e l
a n d  c r u d e  o i l

P e t r o c h e m i c a l
o p e r a t i o n s

C o n s t r u c t i o n O t h e r



１８

Investment in Plant/Equipment and Depreciation

137.0
148.5

122.5
106.0

99.4
113.5

0

20

40

60

80

100

120

140

160

Fiscal 2002 (Actual) Fiscal 2003 (Actual) Fiscal 2004 (Outlook)

Investment in plant and equipment

Depreciation

63.3 50.8

(Interim Period)

(￥ billion)



１９

Investment in Plant and Equipment by Segment

●Breakdown by Principal Items:

●Depreciation: ¥106.0 billion

・Refinery-Related: ¥19.5 billon　・Service Station-Related: ¥16.0 billion

・ IPP-Related  : ¥15.0 billion

(￥ billion)

106.0 (48.4) 10.0 (6.6) 8.0 (3.2) 13.0 (5.1)

Note: Figures in parentheses are interim period.

Total   137.0  （63.3）

Petrochemical
operations

Construction Other
Petroleum fuel
and crude oil



２０

Supplementary Information (1)

Cost Reduction Measures
(￥ billion)

＜ First Half＞
(Actual)

＜ Second Half＞
(Outlook)

Transportation and Storage
Cost Reductions

6.6 2.9 (0.9) (2.0) 3.5 13.0

Personnel Cost Reductions 6.7 4.0 (2.4) (1.6) 10.3 21.0

Facility-and Equipment-Related
Cost Reductions

20.3 0.5 (0.1) (0.4) 15.2 36.0

General Efficiency Increases 8.6 14.2 (5.9) (8.3) 7.2 30.0

Total 42.2 21.6 (9.3) (12.3) 36.2 100.0

F Y 2 0 0 4(outlook)
FY2003-FY2005

FY2005
(Plan)

FY2003
(Actual)

Reducing Interest-Bearing Debt(*)

(￥billion) (￥billion)

Mar. 31,2001 Mar. 31,2002 Mar. 31,2003 Sep. 30,2003 Mar. 31,2005

1,186.9 1,088.9 1,063.9 1,010.9 900.0

   (*) Interest-bearing debt exclude offsetting entries related to commercial paper and overseas finance companies



２１

Supplementary Information (2)

Fuel Oil Demand, NOC,Sales, Share of Sales

FY2002 FY2003
Interim period
Sep.30, 2003

＋1.7       ＋4.6       20.7 21.9 22.1

（ Gasoline ） (▲0.2)      (＋0.3)      (22.8) (23.2) (23.2)

（ Kerosene ） (＋3.4)      (＋5.4)      (23.0) (23.6) (23.9)

（Diesel fuel ） (▲4.5)      (▲4.7)      (21.7) (22.4) (22.2)

（ Fuel oil A ） (＋1.0)      (＋12.3)      (22.6) (24.1) (26.2)

（ Fuel oil C ） (＋24.9)      (＋21.6)      (26.5) (29.9) (28.7)

Source: Agency of Natural Resources and Energy

Total

Share of Sales (Comsumption basis, %)Fuel Oil Demand
（% Change from the same
quarter of the previous year）

NOC Sales
（% Change from the same
quarter of the previous year）

Type of Product



Supplementary Information (3)

２２

1,3171,202 1,331 1,479

1,307 1,4021,2341,110

1,624
1,540

1,257

1,127

1,242
1,300

0

200

400

600

800

1000

1200

1400

1600

1800

１Q 2Q 3Q 4Q01  02  03  04

10,000ＫＬ

  

1st Q ２nd Q

Influence of increase in sales of  heavy
fuel oil C owing to the temporary halt of

nuclear power plant

・Influence of increase in sales of  heavy fuel oil C owing
to the temporary halt of  nuclear power plant
・Operations influence of  increase in sales of  heating
fuels owing to the unusual coldness of winter weather

３rd Q ４th Q

400

200

0

800

1,000

1,200

1,400

600

1,600

1,800

FY

Quarterly Trends in Domestic Sales Volume of
Petroleum Fuels including Crude Oil

01  02  0301  02  0301  02  03 04



Supplementary Information (4)

２３

 Number of Service Stations (Fixed type)
31-Mar-01 Change 31-Mar-02 Change 31-Mar-03 Change 30-Sep-03

12,669   ▲682   11,987   ▲293   11,694   ▲151   11,543   
（ NOC-owned ） (2,945)  (▲88)  (2,857)  (▲111)  (2,746)  (▲61)  (2,685)  

 Number of Self-service Retail Outlets
31-Mar-01 Change 31-Mar-02 Change 31-Mar-03 Change 30-Sep-03

54   ＋88   142   ＋200   342   ＋87   429   

（Total for Japan ） (422)  (＋931)  (1,353)  (＋1,169)  (2,522)     (＋32)    (2,554)
*

*Estimate

Source : Oil Information Service Center and Others.

 Number of Dr. Drive Service stations
31-Mar-01 Change 31-Mar-02 Change 31-Mar-03 Change 30-Sep-03

Dr. Drive Service stations 390 ＋893   1,283 ＋327   1,610 ＋65   1,675

N  O  C

N  O  C



Supplementary Information (5)

２４

 Production Volume of Oil Developed by the Company
Av. for Jan-Dec 2001 Change Av. for Jan-Dec 2002 Change Av. for Jan-Jun 2003

 (1,000 BOED)

47 ＋3    50 ＋12    62

Note: On basis of volume received from project companies.

Production Volume of Oil
Developed by the Company
(Converted to a daily basis)

 Number of Transport Depots
1-Apr-01 Change 1-Apr-02 Change 1-Apr-03 Change 1-Oct-03

75 ▲13 62 ▲7 55 ▲1 54

 Topper Capacity Utilization Rates
First half of
FY2002

Second half of
FY2002 FY2002

First half of
FY2003

Second half of
FY2003 FY2003

First half of
FY2004

％ ％ ％ ％ ％ ％ ％

77 85 81 77 91 84 79

 Number of Employees
31-Mar-01 Change 31-Mar-02 Change 31-Mar-03 Change 30-Sep-03

Employees 14,895   ▲527   14,368   ▲486   13,882   ＋755   14,637   

(4,290)  (▲182)  (4,108)  (＋882)  (4,990)  (▲16)  (4,974)  

Utilization Rates

Transport Depots

Including employees of
NOC and Nippon

Petroleum Refining
Company, Limited
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　The f inancial  forecasts ,  management targets ,  and any other est imates and projections of  the Company
presented in this  report are based on information available to management as of  the date set  forth within.
 Please note that actual results may vary significantly from projected forecasts due to various uncertain factors,

and as such,  readers should take care when making investment decisions based solely on the forecasts herein.
  The factors affecting actual results include but are not l imited to economic conditions,  crude oil  prices,  demand
for and market conditions of oi l-related products,  and exchange rate and interest  rate trends.

<Cautions with Respect  to Forward-Looking Statement>

 Article 166 of  the Securit ies  and Exchange Law of Japan ("the Law") states that investors who have received

undisclosed "material  information" directly from companies (primary information receivers)  are prohibited
from conducting any share or other transaction based on such information prior to its  public disclosure.  In
addition,  based on an Enforcement Order for the Law, information is  not considered to be publicly disclosed
until  a sufficient period of t ime has passed after the init ial  announcement for the information to become common
knowledge,  and this  period of  t ime is  defined as being 12 hours after the t ime when such information was
disclosed to two or more news reporting media (the 12-hour rule) .

   Please be aware that any person who views this  report and, based on the information in the report,  conducts a
transaction in the Company's shares or similar transactions before 12 hours have passed from the disclosure
time of  3:20PM on November 14,  2003,  may be deemed to have violated insider trading control  regulations.

<Cautionary Note Regarding Insider Trading>

２６


