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< Highlights of Consolidated Income (Fvos) >

’05/4-°06/3

<Reference>

FY06
('05/4 -'06/3)
(November)

52.4
110

5,620

1Q-3Q (05/4-12) FYO06
('05/4 -'06/3)
Actual 3Q ('05/10-12) (Current)
Crude oil price ($/BDbl) 52.7 54.8 53.7
Yen/dollar exchange rate (¥ /%) 111.0 115.5 112.5
Domestic fuel oil sales,
including crude oil (10,000k0) 4,186 1,487 2,660
(¥ billion) (¥ billion) (¥ billion)
Net sales 4,310.4 1,609.4 6,110.0
Operating income 230.5 85.0 295.0
Non-operating income and loss, net -1.6 -6.2 5.0
Recurring income 228.9 /8.8 300.0
(Inventory valuation factors) (1356) (231) (1550)
(Excluding inventory valuation factors) (933) (557) (1450)
Extraordinary income and loss, net -3.1 -0.3 -9.0
Net income 121.3 39.4 153.0

NIPPON OIL

(¥ billion)

5,760.0
223.0
7.0

230.0
(90.0)
(140.0)

1.0
121.0




—

1. Review of Operations for the
1Q-3Q of Fiscal 2006

<’05/4-12>

NIPPON OIL



< Highlights of Consolidated Income (10-3Q) >

(’05/4-12)
FY2005 FY2006 Increase/
1Q-3 1Q-3
<’o(£/4-1%> <'0§32/4-1Q2> decrease
Crude oil price ($/Bbl) 36.0 52.7 +16.7
Yen/dollar exchange rate (/%) 108.7 111.0 +2.3
Domestic fuel oil sales,
including crude oil (10,000} 4,114 4,186 L
(¥billion) (¥ billion) (¥billion)
Net sales 3,542.1 4,310.4 +768.3
Operating income 1554 230.5 +75.1
Non-operating income and loss, net 7.3 -1.6 -8.9
Recurring income 162.7 228.9 +66.2
(Inventory valuation factors) (540) (1356) (+816)
(Excluding inventory valuation factors) (1087) (933) (-154)
Extraordinary income and loss, net 4.2 -3.1 -7.3
Net income 101.9 121.3 +19.4
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< Analysis of Changes in Operating Income
by Operating Segment (YoY) (FY06 1Q - 3Q) >

('05/4-12)
< Operating Income> ¥155.4 billion = ¥230.5 billion (+¥75.1 billion)
(¥billion)
1. Refining and Marketing (Petroleum fuel and crude oil, petrochemical operations) +28.6
(1) Inventory valuation factors (54.0—135.6) +81.6
(2) Increase in sales volume +3.0
(3) Higher cost due to in-house fuel use -17.6
(4) Time lag ™ 6.2
(5) Cost reductions and increases in efficiency (Increase in expenses) -6.3
(6) Profit margin and others -25.9
2. E&P’“ of Oil and Natural Gas +44.0
(1) Increase in sales volume +23.7
(2) Increase in sales price +17.6
(3) Others +27
3. Construction and Other +2.5
(1) Cost reductions and increases in efficiency +1.3
(2) Profit margin and others +1.2

*1 Time lag between the cost increase and selling prices
*2 Exploration and production
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2. Forecast for FY06 (’05/4-°06/3)
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< Highlights of Consolidated Income (yearly Forecast) >

NIPPON OIL

FY06 FY06
. : . , Increase/
(05/4 - '06/3) (05/4 - '06/3) deorense
(November) (Current)
(" (06/1-3) )
Crude oil price ($/Bbl) 52.4 53.7 56.1 +1.3
Yen/dollar exchange rate  (¥%/$) 110.0 112.5< (o) +25
. . 116.1
Domestic fuel oil sales, 14 490y 5,620 5,860 +240
including crude oil
(¥billion) (¥billion) (¥billion)
Net sales 5,760.0 6,110.0 +350.0
Operating income 223.0 295.0 +72.0
Non-operating income and loss, net 7.0 5.0 -2.0
Recurring income 230.0 300.0 +70.0
(Inventory valuation factors) (90.0) (155.0) (+65.0)
(Excluding inventory valuation factors) (140.0) (145.0) (+5,0)
Extraordinary income and loss, net 1.0 -9.0 -10.0
Net income 121.0 153.0 +32.0




< Forecast Analysis of Changes in Operating Income

by Operating Segment (FY06 ) (Change from the November forecast) >
<’05/4-"06/3>

< Operating Income > ¥223.0 billion = ¥295.0 billion (+ ¥ 72.0 billion)

(*¢billion)

1. Refining and Marketing (Petroleum fuel and crude oil, petrochemical operations) +62.5
(1) Inventory valuation factors (90.0—155.0) +65.0
(2) Increase In sales volume +2.1
(3) Higher cost due to in-house fuel use -4.4
(4) Cost reductions and increases in efficiency (Increase in expenses) -2.3
(5) Profit margin and others +2.1
2. E&P" of Oil and Natural Gas +9.7
(1) Increase in sales volume +0.2
(2) Increase in sales price +2.1
(3) Sales increase due to a weak yen +3.7
(4) Others +3.7
3. Construction and Other -0.2

* Exploration and production
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Cautions with Respect to Forward-Looking Statement

The financial forecasts, management targets, and any other
estimates and projections of the Company presented in this report
are based on information available to management as of the date set
forth within.

Please note that actual results may vary significantly from projected
forecasts due to various uncertain factors, and as such, readers
should take care when making investment decisions based solely on
the forecasts herein.

The factors affecting actual results include but are not limited to
economic conditions, crude oil prices, demand for and market
conditions of oil-related products, and exchange rate and interest
rate trends.
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Supplementary Information (1)

< Net Sales and Operating Income by Operating Segment (1Q-3Q) (YoY) >

'05/4-12
(1) Net sales (¥ billion)
Total 4,310.4 (+768.3)
LR _and E&P* of Oil and Construction Other
Marketing
: Natural Gas
Petroleum fuel Petrochemical
and crude oil operations
3,585.9 (+609.8) 305.4 (+45.0) 3,891.3 (+654.8) 130.1 (+79.0) 229.7 (+28.0) 59.3 (+6.5)
Note: Figures in parentheses are YoY changes.
(* Exploration and production)
(2) Operating income (¥ billion)
Total 230.5 (+75.1)
Refining and _
Marketing E&P of Oil and Construction Other
Petroleum fuel Petrochemical Natural Gas
and crude oil operations
127.2 (+ 40.5) 29.2 (-11.9) 156.4 (+ 28.6) 65.9 (+44.0) 1.6 (+1.0) 6.6 (+1.5)

Note: Figures in parentheses are YoY changes.
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Supplementary Information (1)

< Net Sales and Operating Income by Operating Segment (3Q) (YoY) >

(1) Net sales (¥ billion)
Total 1,609.4 (+325.0)
Refining and _ .
. E&P of Oil and Construction Other
Marketing
: Natural Gas
Petroleum fuel Petrochemical
and crude oil operations
1,332.0 (+261.4) 110.2 (+9.1) 1,442.2 (+270.5) 54.0 (+34.8) 89.2 (+13.9) 24.0 (+5.8)
Note: Figures in parentheses are YoY changes.
(2) Operating income (loss) (¥ billion)
Total 85.0 (+19.8)
Refining and _
Marketing E&P of Oil and Construction Other
Petroleum fuel Petrochemical Natural Gas
and crude oil operations
40.1 (+5.5) 10.2 (-8.9) 50.3 (-3.4) 30.1 (+21.5) 2.0 (+1.3) 2.6 (+0.4)

Note: Figures in parentheses are YoY changes.
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Supplementary Information (1)

< Forecast Net Sales and Operating Income by Operating Segment (FY06) >
(Changes from the November forecast)

(1) Net sales (¥ billion)
Total 6,110.0 (+350.0)
Rl .and E&P of Oil and Construction Other
Marketing
: Natural Gas
Petroleum fuel Petrochemical
and crude oil operations
5,065.0 (+325.0) 415.0 (+5.0) 5,480.0 (+330.0) 180.0 (+10.0) 370.0 (£0) 80.0 (+10.0)
Note: Figures in parentheses are the change from the November forecast.
(2) Operating income (loss) (¥ billion)
Total 295.0 (+72.0)
Refining and _
Marketing E&P of Oil and Construction Other
Petroleum fuel Petrochemical Natural Gas
and crude oil operations
150.5 (+62.5) 38.8 (*0) 189.3 (+62.5) 92.2 (+9.7) 7.0 (£0) 6.5 (-0.2)

Note: Figures in parentheses are the change from the November forecast.
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Supplementary Information (2)
< Sales Volume by Petroleum Product Type (Unconsolidated) >

1Q-3 Y oY L FY06

Tope of Petokum Prodct | gy [~ % 7| o | | (A0S [ eior

10,000 Kl 10,000 kI % 10,000 ki %

Gasoline 1,109 363 -1.4 1,465 -1.0

( Premum ) (212) (66) (+0.5) (282) (-2.7)

( Regur ) (885) (293) (-1.9) (1,168) (-0.6)

Naphtha 487 163 +5.5 656 -0.3

Jet fuel 84 27 -4.4 113 -1.2

Kerosene 485 250 +16.2 815 +2.8

Diesel fuel 655 224 -1.0 865 -0.1

Heavy fuel oil A 579 203 -7.1 817 -1.4

Heavy fuel oil C 638 211 +10.5 877 +15.7

(' For electric power ) (322) (108) (+25.4) (459) (+34.7)

( Forgeneraluse ) (316) (103) (-1.5) (418) (+0.1)

Total domestic fuel oil sales 4,037 1,441 +21 5,608 +20

Crude oil 149 46 -6.7 252 +94.2
Total domestic fuel oil sales,

including crude ol 4,186 1,487 +18 5,860 4.2

Barter joint, other 2,567 945 +14.7 3,960 +0.3

Total 6,753 2,432 +6.3 9,420 +2.7
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Supplementary Information (3)
< Fuel Oil Demand, NOC Sales, Share of Sales >

(%)

Share of Sales (Consumption basis)
Type of Petroleum Fuel Oil Demand NOC Sales FY06
Product FY04 FYO05
(PSR ) (03/4 —'0413) (04/4—05/3)  [1Q-3Q (05/4-12) | 3Q (05/10-12)
Total +0.5 +2.1 22.6 23.4 23.6 23.5
( Gasoline ) (+0.3) (-1.4) (23.3) (23.9) (23.7) (23.5)
( Kerosene ) (+10.0) (+16.2) (24.3) (27.6) (29.1) (27.9)
( Diesel fuel ) (-3.0) (-1.0) (22.6) (23.0) (23.5) (23.6)
( Heavy fuel oil A) (-2.3) (-7.1) (28.1) (30.4) (29.1) (28.5)
( Heavy fue oil C ) (+0.3) (+10.5) (29.6) (29.9) (32.4) (31.9)

Source: Agency of Natural Resources and Energy
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Supplementary Information (4)
< Spread (Retail Gasoline Price — Crude Oil CIF Price ) >

¥/l
80 r-----T . W .. N ) e
Jan. ’94: Start of Serious Debate Mar. ’96: Repeal of the Apr. "98: Lifting of
on Repeal of the Specific Specific Petroleum Ban on Self-Service
68. Petroleum Product Law2 Product Law*2 Facilities 68.2
0 |pFfeccrrrororrooorToToooTTooTTTTo oo DooUDDDNDnoUEE00 6 0000000000000 00000000000000000000000P000000003000000000057453 o
(]
1
i
60 |- <" Latestspread i --f
: i <Actual> i 1
: R -
: |
50 pr-deieieiieee O TN mrsmomsmmmmn s SREE
U 1
1 - 1
- {  Smallest } 1
i i spread 1 FY05
I e R EEEEEEE EEERERE D\ R ~3F.2-|  Apr.'99: Merger -: ------------- 1t i (0302) G oo [AMBEYE spread - - - - - - oo - '
TS T e Creating Nippon R, ¥4 . i E
1 <Spread> 1 ! 1 h " 1 FY03 | FY04 v 274
; 5% 5 Py 378 : Oil Corporation :Average spread; 20.9 E IAverage spread  '--F--- -
Do S TS ] | Y el 1 el Em e - =" !
30 . .!- ........... L. S o7 M. ... == - Y o O D /A
eyl e e m———————
1
1
e -
1
20 Y U L Y A P A S S T A R R
- _’.l ........................................................
10 F ' 12.9 = Regular gasoline price (service station price before tax)
12 7 ------------------- o121 —— Crude oil (CIF) price (including tariff, petroleum tax, and interest) |
O L L 1 1 n 1 1 1 L 1 1 L 1 L L L 1 L L L 1 L L 1 1 1
'94/1 ’96/4 ’98/4 *00/4 "02/4 ’03/4 "04/4 "06/1
(Actual)

*1 CIF: Cost, insurance, and freight basis
*2 The Repeal of the Specific Petroleum Product Law is officially known as the Provisions Measures Law on the Importation of Specific Petroleum Refined Products.

Sources: Agency of Natural Resources and Energy and other publications
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Supplementary Information (4)
< Spread (PX Price — Dubai Crude Oil Price) >

s/ton
1,100
1,036 == Paraxylene Asian Contract Price (ACP)
1.000 [ \‘ === Dubai Crude Oil Price 9@\0
/ Ll et /\/ 5
900 : i *Average Price from 1Q of *94 to Jan.’06 i
/ : : (D Paraxylene Asian Contract Price (ACP)  $597/ton 889} ey :
1 : 1 i Latest ;1
800 ] : @ Dubai Crude Oil Price $177Hon : L spread ||
/ ! i@ Spread (=D —©@) $420/ton / ] f Shctal ;o
700 ! E | 535 1
] /\ 6 Fyos 77T i
600 S i i
/ Widest | | / i
i spread i - — 1
500 [/ g )\ !
L 92t -
400 E
300 :
200 i
115
0 Il Il Il Il Il )
'94/1Q "95/1Q "96/1Q '97/1Q '98/1Q '99/1Q ’00/1Q "01/1Q "02/1Q "03/1Q "04/1Q "05/1Q (Rgfulal)
(Apr.-June)
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Supplementary Information (4)
< Spread (Benzene Price—Dubai Crude Oil Price) >

$/ton
1,200
1,130
1,100 — Benzene Asian Contract Price (ACP) :
—— Dubai Crude Oil Price E
00 e ssree e ssseee e ntee :
E*Average Price from 1Q of 94 to Jan.’06 :
900 @ Benzene Asian Contract Price (ACP) $408/ton e
£ @ Dubai Crude Oil Price $177/ton o
o @ Spread (=D— ) iZelten v
------------------------------------------------------------------------------- 1 \ é SDread g
700 ...................... E ! <:\)ctual> 697
\Q;I)irdezsdt ,E, 366 i i P-=- 4=
---------------------- ' 7 Y272 1
/ | 1
E FY05! :
500 /\ = A}verggfiipiegd ]
414 i 1648 ) :
400 i
/_/\ 4 :
300 . SN 1207 1+ 267
\/J { Smallest TN S Tt
- // ................. 4

0

’94/1Q ’95/1Q ’96/1Q ’97/1Q ’98/1Q ’99/1Q ’00/1Q ’01/1Q ’02/1Q ’03/1Q ’04/1Q 05/1Q  ’06/1
(Apr.-June) (Actual)
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Supplementary Information (4)
< Spread (Propylene Price—Dubai Crude Oil Price) >

$/ton
1,100
— Propylene (Far East Spot) Price 993
1,000 = Dubai Crude Oil Price 950 ;
%00 683 : :
:*Average Price from 1Q of 94 to Jan. 06 i ;
: @ Propylene (Far East Spot) Price $529/ton P i
800 :(2) Dubai Crude Oil Price $177/ton [ E— N
:@ Spread (=0 —Q) S / I ool
700 NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NN NEEEEEEEEEEEER : E <Apctua|>'§:
/\\ [ : E ] :_L I
T vivtalr , 568 !
600 N & By
/ \ / 578 T e
529 FY05: : i Widest :
I Averagejspread 1 i spread ]
500 ~S : crgepred) L2 ;
/ : L 617 | | .
Fyo4 I ;
Average,spread ] !
400 f i | aaq | - !
Amgdgs (381 11 425
300 | o
i 266 29
200 ~
g7
100
0 | ’06
(A’94/%Q ) ’95/1Q ’96/1Q '97/1Q ’98/1Q ’99/1Q ’00/1Q '01/1Q '02/1Q ’03/1Q ’04/1Q "05/1Q (Act/&a,)
pr.-June
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Supplementary Information (5)

< Number of Service Stations (Fixed-Type) >

< Number of Self-Service Facilities>

Sources: Agency of Natural Resources and Energy; The Daily Nenryo Yushi

< Number of Dr. Drive Service Stations>
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Supplementary Information (6)

< Utilization Rates >

(%)

- 84 83 87 84 | 91 i

< Number of Depots >

- 55 51 50 50 50

< Production of Crude Oil and Natural Gas (Daily Production) >

(Thousand BOED)

- 50 66 111 | 155 i

*Project companies' entitlement
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Cautions with Respect to Forward-Looking Statements

The financial forecasts, management targets, and any other
estimates and projections of the Company presented in this report
are based on information available to management as of the date set
forth within.

Please note that actual results may vary significantly from
projected forecasts due to various uncertain factors, and, as such,
readers should take care when making investment decisions based
solely on the forecasts herein.

The factors affecting actual results include but are not limited to
economic conditions, crude oil prices, demand for and market
conditions for oil-related products, and exchange rate and interest
rate trends.
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